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Business Process

Define impact of fiscal regime on economic
feasibility of deepwater field development:

|

|

. |
| Fiscal & 1 Fcqhomic | Company I Historic
|

|

|

|

|
|
|
Contract: Feasibility 1 Analysis ! transactions
terms : | '
| :

Angola ~ ~ Angola \ Analysis of countries with highest
E;;Etd Ivoire ‘é‘;’:;lff"a offshore E&P activity and best
Eq. Guinea Egypt Angola 7 business environment resulted in a
India Congo Egypt . shortlist of four countries.

: Mauretania
Indonesia Gabon Norway
xfg‘:r?:a“'a m:'r"\;itama “ Which one has the best fiscal regime
Norway UK Y for deepwater development?

y,

For E&P activity and Business environment see other examples ZZ
=Z IHS ENERGY.
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Ranking Fiscal Sytems

Use PEPS Fiscal ranking to obtain Rate of Return (IRR) for
a typical deepwater field development

Regime

Fields Grouped by Gross Project IRR

Economic Fields Group

targinal Fields Group

Upside Fields Group

(Country - Area)

flbania

flaera

1st-3rd Rounds PS&

flaera

Existing producer

flzera

Late 1990s R-Factaor PS4

fnzola

1997 Deep Water = 200m

fnzola

1997 On & Off-shore = 200m

fngola

Existing producer

All content © 2003 IHS Energy, Inc.
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Analysis: Specific Fiscal Regime

SCHEMATIC REPRESENTATION OF THE

Analyse details Of fiscal regime MAURITANIAN (PSA) PETROLEUM FISCAL REGIME
for each selected country with
worked examples

MAURITANIA
DETAILED ANALYSIS

-Laws &
Contracts

Date of Publication: June 2003

TABLE OF CONTENTS

KEY CONTACTS BACKGROUND DATA

Units Total 2006 2007 2008

FIELD GROSS INCOME

SUMMARY OF RE 0il Production MMEBL 5000 000 000 000 300 730 730 RGO
il Price HEEL 000 000 000 2026 2087 2148 2214 Income Tax
il Reverue §MM 145101 000 000 000 EO7S 15233 156.90 15054 -

QUIVALENT INCOME AND OPERATING EXPENSES less

Equivalert Production MMEBL | 5000 000 000 000 300 730 730 B0 ,WL
Equivalert Price FEBL 000 000 000 2026 2087 2143 2214 <
Equivalert Revenue $MM 145101 000 000 000 AO7E 15233 15690 15054 * income tax rate equals
Operating Expense 1 MM 15689 000 000 000 1041 1159 1184 1230 ]
Operating Expense 2 it 6394 000 000 000 338 845 872 636
Total Gross Operating Expenses Fnana 22283 0.00 0.00 000 1379 2006 20660 2066

ZPLORATION CAPITAL

Exploration Discovery M 1545 1545 000 000 000 000 000 000
Total Explaration S 1545 1545 000 000 000 000 000 000 y A Y
PROJECT STATE COMPANY
NEVELOPMENT CAPITAL HET CASH FLOW HET CASH FLOW HET CASH FLOW
Development Praducing VWells S 5562 000 000 2732 2251 580 000 000
Failtiss SMM | 15580 000 2122 6556 6753 1159 000 000

Total Development Fhavd 221.53 000 2122 9253 9004 1739 0.00 0.oo
Maltes indicate weqgative cash fow impact

w LE B o —_J . ¥ W ‘- LJ —
3 All content © 2003 IHS Energy, Inc. ST R s —



Comparing Fiscal Terms

Make Risk-Reward plot to select most favourable country

Risk-Reward Plot Deepwater

1. Take IRR from PEPS
fiscal ranking.

2. Take Risk factor from
Business Enviroment
analysis (see other example
in New Ventures &
Exploration)

size of bubble gives

relative discovery size
(MMboe/NFW in last 5 years)
from E&P offshore activity
analysis (see other example)

1 Risk factor 2 ==
ZZ
=2 IHS ENERGY.
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	Comparing worldwide deepwater fiscal regimes using PEPS
	Business Process
	Ranking Fiscal Sytems
	Analysis: Specific Fiscal Regime
	Comparing Fiscal Terms

